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Council Agenda Information  
 Regular Council March 13, 2018 

 

 
Date: March 1, 2018 File No. 01-0530-01/2018 

Submitted by: Councillor Rob Vagramov 

Subject: A Call To Divestment – Aligning City Investments With The Future 
 
Purpose / Introduction 
The purpose of this report is to seek staff feedback regarding a move away from the fossil fuel 
sector for investments and financial dealings for the City of Port Moody. 
_____________________________________________________________________________________________ 

Recommended Resolutions 
 
THAT staff be directed to report back with an analysis of the City’s investment portfolio 
and dealings with financial institutions, highlighting investments and dealings that are 
related to the fossil fuel sector; 

AND THAT the aforementioned report include options for divesting the City’s investment 
portfolio and severing the City’s financial dealings with banks supporting the fossil fuel 
sector as recommended in the report dated March 1, 2018 from Councillor Rob Vagramov 
regarding A Call To Divestment – Aligning City Investments With The Future; 

AND THAT The City formally request that the Municipal Finance Authority of BC 
(1) divest all investments from the fossil fuel sector, and/or (2) create a separate 
“divested” fund for municipalities wishing to divest; 

AND THAT the City of Port Moody inform the Municipal Finance Authority (MFA) that the 
City will move its MFA investments into a fossil-free Socially Responsible Investment 
(SRI) fund if such a fund is established by the MFA; 

AND THAT the following resolution and the report dated March 1, 2018 from 
Councillor Rob Vagramov regarding A Call To Divestment – Aligning City Investments 
With The Future be forwarded to the Lower Mainland LGA (Local Government 
Association) for regional and provincial advocacy, and consideration by the UBCM: 

THAT the Municipal Finance Authority of BC be called upon to (1) divest all 
investments from the fossil fuel-related companies and endeavours, or (2) move 
forward with plans for a Socially Responsible Investment (SRI) fund free from 
investments in fossil-fuel related companies and endeavours.  

_____________________________________________________________________________________________ 
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Background 
Although our society is still heavily addicted to oil and gas, the hard fact is that fossil fuels have 
no viable future as an energy source for mankind.  Continued over-reliance on fossil fuels poses 
an existential crisis to humanity, ruining the world’s climate and obliterating our prospects as 
inhabitants of this planet.  Most of us now realize that we must be doing everything we can to 
steer our society and economy away from the messy, polluting fossil fuels industry as quickly as 
possible, and this starts with saying no to continued investment in a resource sector that we 
need so urgently to be replacing with sustainable alternatives.  Just as one does not help an 
alcoholic by buying them liquor, one cannot responsibly transition away from fossil fuels by 
maintaining our financial investments in their development for short-term financial gain. 
 
While environmentalists, scientists, and futurists have been saying this for years, only recently 
has the financial community started to agree.  Even the traditionally conservative 
Bank of America-Merrill Lynch is now predicting a peak and then decline for global oil demand 
by 2030, as electric vehicles begin to dominate road travel.  For a growing number of 
Wall Street players, cities, universities, funds, and individuals, the writing is on the wall 
regarding the financial risks of ‘going long’ on fossil fuels in a world committed to staying below 
2ºC warming. 
 
Discussion 
Investments 
Recently, New York City announced plans for a massive divestment of its portfolio and pension 
fund away from the fossil fuel industry, as well as a significant lawsuit against a number of 
global oil and gas companies – reminiscent of the Big Tobacco lawsuits of the past – for what 
NYC claims are damages related to climate change.  This move signifies a major shift in public 
investment policy, hailed by many as the future of organizational investment.  
 
Consistent with their climate targets, Washington D.C’s Retirement Board has divested its 
pension fund of investments in the 200 largest coal, oil, and gas companies.  This represents a 
divestment of $6.4 billion. 
 
In a 2016 report (Attachment 1), the Arabella Advisors Group reported that “On the one-year 
anniversary of the Paris climate agreement, the value of assets represented by institutions and 
individuals committing to some sort of divestment from fossil fuel companies has reached $5 
trillion.”  
 
As an example of how financially risky not divesting may be, in 2015, California’s massive public 
pension fund lost $5 billion due to fossil fuel investments.  The same year, 
Governor Jerry Brown signed SB 185, a bill requiring the California State Teachers’ Retirement 
System and the California Public Employees’ Retirement System to divest from companies that 
receive at least 50% of their revenues from coal mining.  
 
In 2017, Norway’s massive $1+trillion Sovereign Wealth Fund began considering divestment. 
This move signaled an educated lack of faith in the long-term financial performance of the fossil 
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fuel industry, with Norway being one of the largest oil exporters in the world, and oil revenues 
making up the majority of the aforementioned Sovereign Wealth Fund. 
 
Ironically enough, fossil fuel companies are some of the largest investors in clean energy.  Most 
oil companies have publicly predicted Peak Oil Demand occurring by 2040, with Royal Dutch 
Shell calling it at 2030.  Only Saudi Arabia and Russia “don’t foresee a drop until 2050 at the 
earliest” according to a Bloomberg Businessweek report (Dec. 2017) 
 
“It’s clear the transition to a clean energy future is inevitable, beneficial and well underway, and 
that investors have a key role to play.” 
      - UN Secretary General, Ban Ki-Moon 
 
As part of the requested report, staff would identify, first, any and all investments related to 
supporting growth in the fossil fuels industry that the City of Port Moody may hold today (e.g., 
financial products containing shares in oil and gas companies, and industry ventures such as 
the Kinder Morgan expansion project and the Dakota Access pipeline project); and second, a 
list of suggested clean-investment alternatives to consider in their place.  
 
Banking 
While some investments may be direct, others involve unrelated dealings with financial 
institutions that otherwise back the fossil fuel industry.  During the Dakota Access Pipeline 
debacle of 2016, the City of Seattle moved to sever ties with Wells Fargo, a banking institution 
backing the controversial pipeline project.  
 
Officials in two other US cities (Davis, California at $124M, and Santa Monica, California at $1B) 
have also signaled an exit from future banking arrangements with Wells Fargo.  
 
As part of the requested report, alternatives should be identified for any and all financial 
institutions with which the City of Port Moody may currently conduct business if these 
institutions currently fund or back any significant fossil fuel companies or ventures.   
 
Municipal Finance Authority  
In a 2016 report (Attachment 2), the Municipal Finance Authority of BC (MFABC) responded to 
the call to divest its Pooled Investment Funds from the fossil fuels sector.  MFABC, at that time, 
decided not to pursue divestment.  
 
New Westminster Council passed a resolution to lobby MFABC “to develop a plan to divest from 
[fossil fuel related] assets.”  Around the same time in BC’s capital city, Victoria Council passed a 
resolution asking the province to “amend the Municipal Finance Authority Act to provide local 
governments with the autonomy to pursue socially responsible investments and climate action 
in financial decision-making.”  
 
Following resolutions passed at UBCM, MFABC announced in 2017 that it intends to evaluate 
its clients’ interest in establishing a new Socially Responsible Pooled Investment Fund (“SRI 
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Fund”).  Following research, MFA chose to pause further the development of an SRI Fund until 
at least $100 million of demand materializes from member municipalities. 
 
This year, Vancouver also passed a motion in 2015 to investigate the effects of pulling its 
MFABC investments into a Socially Responsible Investment fund, free from fossil fuel related 
links. 
 
Being one of the easiest and most significant vehicles for municipalities in BC to invest their 
funds, it would be especially effective to push for MFABC to either divest their entire pool of 
investments, or continue their plans for an SRI fund, for municipalities who would like to keep 
their investments out of the fossil fuel sector as recommended in this report.  Sending this report 
and the following resolution to the LMLGA for regional advocacy, and forwarding to the UBCM 
conference in September is a step in the right direction on this front: 
 

THAT the Municipal Finance Authority of BC be called upon to (1) divest all 
investments from the fossil fuel-related companies and endeavours, or (2) move 
forward with plans for a Socially Responsible Investment (SRI) fund free from 
investments in fossil-fuel related companies and endeavours.  

 
This report also recommends that MFABC be informed that the City of Port Moody would opt 
into an SRI fund, if such a fund were to be established.  
 
Noteworthy Municipal Examples  
The following cities have either divested from the fossil fuel sector, or are at some stage of the 
divestment process: 
 

 New York City, New York; 
 Somerville, Massachusetts; 
 San Francisco, California; 
 Seattle, Washington; 
 Eugene, Oregon; 
 Boulder, Colorado; 
 Oakland, California;  
 Capetown, South Africa;  
 Oslo, Norway; 
 Paris, France; 
 Melbourne, Australia; and 
 Berlin, Germany. 

 
With such a significant lead on this pressing environmental and financial issue by cities, 
governments, universities, companies, and funds alike, it is time for Port Moody to take the 
moral and financial high-ground and join the divestment movement.  Doing so will ensure 
financial stability for the residents of Port Moody, long after the use of fossil fuels has been 
phased out.  
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Other Options 
THAT the report dated March 1, 2018 from Councillor Rob Vagramov regarding A Call To 
Divestment – Aligning City Investments With The Future be received for information. 
 
Financial Implications 
Divestment from the fossil fuel industry has shown to have a positive effect on investments.  
Divestment would strengthen the City’s long-term financial position. 
 
Council Strategic Plan Objectives 
This report and its recommendations are consistent with the following objectives of the Council 
Strategic Plan: 
 

• Extended corporate financial sustainability; 
• To be leaders, stewards and advocates for the protection, conservation, and 

enhancement of the natural environment; 
• The environment is a higher priority through improvements to administration and policy 

development; and 
• Enhance the City’s environmental and sustainability development practices. 

 
Attachments: 

1. Report from Arabella Advisors Group dated December 2016 titled The Global Fossil Fuel 
Divestment and Clean Energy Investment Movement. 

2. Memorandum dated September 7, 2016 from BC’s Municipal Finance Authority 
regarding position on divestiture from fossil fuel related assets. 
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Prepared by: 

 
 
Robert Vagramov 
Councillor 
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